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INDEPENDENT AUDITORS' REPORT

To the Doard of Directors
[Tall the Sky Foundation
Berkeley, CA

We have audited the accompanying slatement ol linancial position - cash basis of HALF THE SKY
FOUNDATION (a non-profil organization) as of December 31, 2000 and the related statement of
activilies - cash hasis for year then ended. These financial statements are the responsibility of the
oroanization's manapement. Chur responsibility is to express an opinion on these financial statermnents
hased on our audit.

We conducled our audil in accordance with generally aceepted anditing standards. Those standards
require that we plan and perform the audil 1o obtain reasonable assurance about whether the linancial
statements are free of material misstatement. An audil includes examining, on o st basis, evidence
supporting the amounts and disclosures in the [inancial statcments, An audit also includes assessing
the accounting principles used und signilicant cstimates made hy management, as well as evaluating
the overall (inancial statcment presentation, We believe that our andit provides a reasonable basis
lfor our opinion.

As described in Note A, these financial statements were prepared on the cash basis of accounting,
which is a comprehensive basis ol accounting other than penerally accepted aceounting principles,

In eur opinion. the financial statements referred to above present fairly, in all material respects, the
financial position of Hall the Sky Foundation as of December 31, 2000, und the results of its
operations for the vear then ended, on the basis ol accounting described in Note A,
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Oialland, Californda
January 22, 2001



HALF THE SKY FOUNDATION

STATEMENT OF FINANCIAL POSITION - CASTI BASIS

FOR THE YEAR ENDED DECEMBER 31. 2000

ASSETS
Temporarily
Unrestricted Restricted Total
CASH
Checking § 824 S - F 824
Money Market 115476 - 115476
TOTAL ASSETS $ 116300 3 - $ 116300
LIABILITIES AND NET ASSETS
NET ASSETS
LInrestricted $116.300 $ $ 116,300
Temporarily restricted i - g
Total nct assets 116,300 - [ 16,300
TOTAL LIABILITIES
AND NET ASSETS 81156300 - £ 116300

The accompanying noles are an eyl

part of these lnancial statements.
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HALF THE SKY FOUNDATION

STATEMENT OF ACTIVITIES - CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2000

REVENUES
Contributions
Matching aifts
Sales

Newsletter
Merchandise
Interest
Net assets released

[rom restrictions

Total revenues

EXPENSES
Programs
Little Sister program
Management and general
Fund raising

Total expenses

INCREASE IN NET ASSETS

NET ASSETS

Beginning the year

End of yvear

The secompanving notes are an integeral

part of these financial statements.

Ll

[nrestricted

Temporarily
Restricted

$ 203,702
3,743

30
49,437

2461

20,000

$ 279373

143,809
9 K89

25 89l

179,589

99,734

16,516

$ 116,300

Ee—————

& 20,000

Total

§ 223,702
3,743

30
49437
2,461

$£279.373

143,809
9,880
25,891

179,589

99,784

16,516

5116300
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HALF THE S5KY FOUNDATION
MNOTES TO FINANCIAL STATEMENTS

December 31, 2000

NOTLE A - SIGNIFICANT ACCOUNTING POLICIES

This summary of gsipnificant aceounting policies of Half the Sky Foundation (*the Orpanization™)
is presented lo assist in understanding the Organizaton's fimancial statements.  The financial
statements and notes are representations of the Organization's management who is responsible for
their inlegrily and objeclivily,

Oroanization

The Organization was incorporaled in November 1998, and the principal office for the transaction
ol its business 15 located in Berkeley, Calilornia,

The Orgamization’s main ohjective 1s to enrich the lives and enhance the outcome for abandoned
girls living in China’s welfare institutions. In order to create on-site early childhood care and
education for girls eighteen months to five vears of age. programs are developed to provide essential
linancial suppart, materials and aranpement lor certilicd childbood cducation leachers W train local
teaching teams, Where needed, the Organization develops programs that employ local women to
provide physical contact, nurture and stimulation for abandoned infants less than eighteen months
of age.

Financial Statemeni Presenlation

The financial statements have been prepared in accordance with Statement of Financial Accounting

Finaneial Stalements of Not-lor-Prolit Oruanizations, Under these provision, nel assets of the
Orpanization and chanecs thercin are classificd and reported as follows:

Unrestricted - ['unds that are neither permanently restricted nor temporarily
restricled by donor-imposed stipulalions.

lemporarily restricted - A donor-imposed restriction that permits the Orpanization
to use or expense the donated assets as specified and 15 satisfied either by the
passage of time or by actions of the Organization.

Permanently restricted - A donor-imposed restriction that stipulales thal cerlain
rescrees be maintained permanently but permits the Organization Lo use or expend
part or all of the income derived from the donated assets,

n



HALF THE SKY FOUNDATION

NOTLES TO FINANCIAL STATEMENTS

{Continued)

December 31, 2000

NOTE A - SIGNIFICANT ACCOUNTING POLICIES {Continued)

Functional Fxpense Allocations

The costs ol providing program services ol the Organization have been summarized on a functional
hasis, Certain costs, not directly atrributable to a particular program, have been allocated among the
program and support services based upon service statistics and estimates made by the Organization's
management.

Basiz ol Accounling

The accompanying financial siatements have been prepared on the cash basis ol accounting.
Consequently, certain revenues and expenses are recognized in the delerminalion of income in
different reporting periods than they would be il the linaneial statements were prepared in conformity
with generally aceepted aceounting prineiples.

NOTE B - MAJOR CUSTOMER AND CREDIT RISK CONCENTRATION

The Oreanization receives a majority of its funding from individus rtributions.
The Org t jority of its funding from individual contributions

NOTE C - TAX EXEMPT STATUS

The Orpanization iz cxempt under Section 301(c)(3) of the Internal Revenue Code. Tn addition, it
is exempt under Section 2370 1d of the California Revenue and Taxation Code.

NOTE D - TEMPORARILY RESTRICTED NET ASSETS

There are no temporarily restricted net assets as of December 31, 2000.
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